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THE SITUATION 


3usiness men have been somewhat surprised 
at the sudden falling off of the volume of new 
business in several industries during recent weeks. 
New orders are scarce in certain lines. This con- 
dition is not a seasonal one in the strict sense of 
the term, although it may have been aggravated 
by the late spring. Not all industries have experi- 
enced it, inasmuch as a number still report that 
their new business is exceptionally good. Never- 
theless, adverse reports have come from so many 
industrial districts in the northeastern section of 
the country, including the larger part of New 
England, that this condition cannot be thought 
of as one which affects only a few isolated indus- 
tries. 

New England production statistics for April, 
while showing a large volume of output, give con- 
crete evidence of the recent change in conditions, 
and although May production results are not defi- 
nitely known, there is little doubt that they will be 
lower than those of April in many lines. 

Another significant factor in the present situa- 
tion is the condition of retail trade. Complaints 
have been heard for several weeks from mer- 
chants in practically all sections of New England 


This 


condition has frequently been attributed to the 


that trade has not been what it should be. 


weather, which was undoubtedly in large measure 
responsible for it. Some consumers, however, 
have postponed certain seasonal purchases so in- 


definitely that they will not be made during the 


current selling season, and to that extent there 
has been an almost permanent loss to trade. 

The current setback has shown that manufac- 
turers are determined to curtail their production 
schedules practically as fast as the falling off in 
new business warrants. They are determined not 
to build up stocks, if that is possible, and at the 
same time retain their organizations. 

Fortunately, there is a great deal of underlying 
optimism all through the business world, which a 
period of fine seasonal weather should tend to 
stimulate to activity. Even according to the lat- 
est reports received during the last few days in 
May, the wave of excessive caution and fear was 
showing some signs of subsiding. In fact, many 
competent observers cannot foresee more than a 
temporary setback to business, while stocks of 
merchandise are comparatively low, credit abun- 
dant and cheap, and labor well employed at high 
wages, with consequently a large purchasing pow- 
er. It should be remembered, on the other hand, 
that consumption is always subject to the influ- 
ence of commodity prices, and under ordinary 
conditions, it is believed that the productive capac- 
ity of this country in many industries is some- 
what in excess of the normal consumptive capac- 
ity plus the export trade. - From present appear- 
ances, manufacturers intend to cut their cloth to 
meet their orders, rather than to maintain produc- 
tion and build up stocks with the possibility of 
later having to reduce production, with resulting 
increased unemployment. 
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MONEY AND BANKING 


While there was but little change in the quota- 
tions of money rates in the Boston money market 
during May, there was nevertheless a distinctly 
easier tone. During the early part of the month 
some commercial paper sold on a 5% per cent 
basis, but later a five per cent basis became well 
established. Only a small amount and of the 
most desirable commercial paper was moving at 
434 per cent, and that for short maturities only. 
It would probably be safe to assume that about 
90 per cent of the volume of business was trans- 
acted at a five per cent level. Taken as a whole, 
the commercial paper market was fairly active 
during the month. The demand for acceptances 
was steady at from 4% to 4% per cent. 

The trend of money rates during recent weeks 
has followed closely that which would be expect- 
ed in view of the seasonal trend at this time of 
the year. Before the Federal Reserve System 
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was established, rates were usually lower in May 
than in April, but this has not been true during 
the past few years, with the Federal Reserve 
banks in operation. The usual tendency is for 
rates to stiffen during the summer and early 
autumn, especially when crops begin to move. 
The large chart below shows the movement of 
the most significant factors in the New England 
bank credit situation —factors which should be 
considered when judging credit conditions. The 
upper line shows the trend of loans and discounts 
of a group of 62 representative member banks lo- 
cated in the more important New England cities. 
The dotted line shows the trend of the net de- 
mand deposits made by customers in these mem- 
ber banks. The lower line indicates the amount 
of credit that these same member banks have bor- 
rowed from the Federal Reserve Bank of Bos- 
ton. During 1921, as less and less credit was de- 
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Since the first of the year member banks have greatly increased their holdings of loans and discounts while, at the same time, 











have reduced their borrowings at the Federal Reserve Bank. 
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manded by customers of these banks, the banks in 
turn were able to reduce their borrowings from 
the Federal Reserve Bank, inasmuch as deposits 
during the major part of the year held stationary. 
During this period money rates were declining in 
response to the easier situation. In 1922, deposits 
showed a tendency to increase coincidently with 
a still further decline in loans to customers, al- 
lowing money rates to become even lower, and 
borrowings from the Federal Reserve Bank to be 
reduced to a minimum. Early in the autumn of 
last year business recovery had progressed so far 
in this district that customers were obliged to 
seek more credit at the banks to carry larger in- 
ventories and finance a larger volume of busi- 
ness, and consequently loans and discounts of 
member banks increased sharply. While this re- 
acted on net demand deposits so that these were 
increased somewhat, the amount of new credit 
flowing into the banks was not sufficient to take 
care of the larger demand for loans, and the mem- 
ber banks either disposed of a small part of their 
investments or borrowed from the Federal Re- 
serve Bank. Following a seasonal quieting in the 
demand for loans by customers just prior to 
Christmas, a further increase in member banks’ 
loans began in the last week of December, and 
this has been maintained with minor fluctuations 
up to the present time. In spite of this condition, 
however, net demand deposits in the member 
banks declined during the first three months of 
the year, and coincidently the banks reduced their 
borrowings from the Federal Reserve Bank. This 
was made possible partly through a growth in 
time deposits and partly through the selling of 
investments. These diverse movements were ac- 
companied by a rise in money rates. Beginning 
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Both brokers’ commercial paper and the Federal Reserve Bank of Boston dis- 
count rates have remained stationary during the month. 


early in April, net demand deposits reversed their 
trend, and increased, as the chart shows, faster 
than loans and discounts. This in large measure 
accounts for the easier tendency of the money 
markets noted in the early part of this article. 

During the first part of May member banks in 
Boston, which furnish almost 55 per cent of the 
total member bank reserve deposits, were borrow- 
ing only 34 per cent of their reserve deposits, 
while member banks in other New England cities 
were borrowing a larger proportion, or 38 per 
cent of their reserve deposits. This is the first 
time since last summer during which the Boston 
banks have borrowed on the average a smaller 
proportion of their reserve deposits than the so- 
called country banks. The Boston banks are now 
receiving less than half the total loans made by 
the Federal Reserve Bank to its member banks, 
as compared with the usual proportion of between 
50 and 60 per cent. 

Of more than passing interest indicative of the 
ease of the money market was the great over-sub- 
scription of the Government’s offering of 434 
per cent notes on May 15. Subscription to the 
original $400,000,000 issue aggregated over a 
billion dollars. This last piece of financing has 
brought to a successful conclusion the Treasury’s 
policy of redistributing the maturity of the Vic- 
tory Notes and the floating debt over a period of 
years. 

Prevailing money rates in the open market at 
Boston on May 28 were as follows: 


Commercial Banks to Customers 544% 
Brokers’ Call Money 5% 
90-day Bankers’ Acceptances (unendorsed) 4% 
Commercial Paper (Note Brokers) 5% 
Year Collateral Loans 5% 
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Boston member banks are not relying upon the Federal Reserve Bank as heavily 
as the country member banks. 
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RETAIL TRADE 


The volume of retail trade in New England 
during May apparently was slightly larger than 
in the same month last year. Preliminary reports 
received from Boston department stores covering 
the first four weeks of the month indicate that 
the average increase during that period over the 
corresponding period the year before was slightly 
over five per cent. This, however, is a smaller 
increase than is shown by the aggregate business 
since the beginning of the year over the same 
months of 1922. Inasmuch as the reporting de- 
partment stores located in other New England 
cities have lately been showing larger increases 
in sales compared with 1922 than have the Bos- 
ton stores, it is probable that the total increase 
for New England during May will be even larger 
than the five and a fraction per cent reported in 
Boston alone. The improvement is not as great 
as merchants feel that it should be, inasmuch as 
retail prices are somewhat higher than they were 
last year, and there is a normal growth to the 
stores which seems to be fully equal to the pre- 
liminary increase in trade reported in Boston. 
Trade is often reported as being ‘“draggy” or 
“spotty,” and it is quite difficult to anticipate the 
response that will be stimulated by advertise- 


Net Sales 
during April, 1923, 
compared with 


April, 1922 March, 1923 
8 Boston Department Stores —0.3% + 0.1% 
16 Other N. E. Department Stores +6.0% + 3.9% 
24 Total Department Stores +0.9% + 0.8% 
4 Women’s Apparel Shops —3.5% +13.1% 
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Average monthly net sales, Jan. through June, 1919=100. Boston stores showed 


a loss in April, but other stores an increase. 


ments. Forenoon sales are reported to be poor 
throughout New England, as, indeed, they have 
been for several months, and the volume of busi- 
ness on Mondays is disappointing. Unseasonable 
weather is the factor most commonly mentioned 
as a cause of the disappointing volume of trade, 
and the Weather Bureau states that in the first 
15 days of May the temperature averaged below 
normal. 

A noticeable slowing down in the volume of 
retail business was evident during the month of 
April, according to the final reports received by 
this bank from 24 leading department stores in 
New England. Although the gain in sales from 
March to April was less than one per cent, in 
comparison with a gain of nearly 15 per cent last 
year, a large part of the difference may be ex- 
plained by the shifting of Easter trade from April 
last year to March this year. The Easter busi- 
ness, which varies in importance in accordance 
with the individual store, nevertheless holds suffi- 
cient significance to influence the group average 
of the reporting stores to a noticeable degree. 

To obtain some estimate of this influence, the 
total volume of business for March and April this 
year was compared with the same period in 1922. 


Outstanding 
Orders for Mer- 


Stocks at Retail Ratio chandise on Apr. 
on April 30, 1923, of Stocks 30, 1923, compared 
compared with to Net Sales with Purchases 
Apr. 30,1922 Mar. 31, 1923 April, 1923 during 1922 
+ 8.3% +4.3% 2.98 7.7% 
+ 6.8% +5.1% 4.27 7.9% (10 stores) 
+ 7.9% +4.5% 3.23 7.7% (18 stores) 
+10.5% +2.9% 2.03 No data 


UNFILLED ORDERS FOR MERCHANDISE 


SEVEN BOSTON DEPARTMENT STORES 








Unfilled orders are largest for this time of year since 1920, 
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When net sales are used, the increase of this outside department stores. Leading Boston ap- 
year’s business over last among the Boston de-  parel shops, however, reported an increase of 
partment stores equals 6.3 per cent. If the ac- about four per cent in the number of their em- 
tual number of sales transactions is used, prac- ployees over the preceding month. The total em- 


tically no increase is noted. ployment in these concerns is now 4.6 per cent 
The change in the date of Easter does not en- higher than in April, 1922. 
} tirely account for the slowing down during April, The per cent change in the sales of leading de- 


however, since the normal growth of the average partments of the stores reporting to this bank 

store should provide an increase in the volume of during April compared with the same month last 
, business as measured by sales transactions, where- year is shown in the following table. 

as the above comparison shows no increase in the 

volume of business for the combined months of 

March and April over the same months in 1922. 


SALES BY DEPARTMENTS 
April, 1923, compared with April, 1922 


ok ; : : Women’s, Misses’ and Girls’ Suits —32.1% 
he gain of 6.3 per cent in dollar sales may again Women’s, Misses’ and Girls’ Coats + 2.0 
be accounted for by price increases in various Women’s, Misses’ and Girls’ Dresses, Skirts and 
standard lines of merchandise from which the Waists Mick ‘a kay 
ee Tomen’s, Misses’ < xirls’ Appare — 0. 
greater volume of sales originate. = ae et ee ote 
TI i éteal he B Women’s, Misses’ and Girls’ Shoes —10.9 
J g = ’ ’ Sa 
1e volume o business among the boston de- — ygen’s and Boys’ Shoes 298 
partment stores in April, as measured by the Men’s and Boys’ Furnishings — 25 
number of sales transactions, declined ahout Men's and Boys’ Clothing — 75 
eight per cent from the previous month. Since Silk and Velvet Yard Goods —_ 
. e . si y1 vo 21.6 
employment remained practically the same as in otto Yard Goods — 
sel t ie acai ; £ aati : ; Woolen Yard Goods + 84 
March, the average number of sales per emp OY€€ Cotton Underwear +94 
per day declined, the dollar volume of sales being Knit Underwear eo 
maintained only through the increased value of Millinery and Veils —16.5 
each sale, as shown on one of the charts below. Hosiery — 61 
: ‘ : es —20.5 
Collections in the average department store Gloves ° ‘ 
: : ; ; Jewelry and Silverware + 1.5 
were not as good during April as in either March ~ 


: : *Total of first three divisions. 
this year or April last year. In the Boston stores 


about 50 per cent of the accounts outstanding on 
the first of April were collected during the month, 
while stores situated outside of Boston reported 


The most improvement among the individual 
departments was noted in yard goods sales, of 
which silk and velvet yard goods showed the 
greatest change from last year, with a net in- 
crease of nearly 35 per cent. Cotton and woolen 

employment made no important gains from yard goods sales were respectively about 22 and 
March to April among either the Boston or the eight per cent higher than last year. 


collections of about 45 per cent. 
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An early Easter made for a larger number of sales than usual in March and 


Larger average sale, due to call for better class of merchandise as well 
a smaller number in April. 


as higher prices. 
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\IANUFACTURING ACTIVITY IN NEW ENGLAND 


New England manufacturing activity suffered 
a loss during the month of April. Out of 667 es- 
tablishments reporting to the Massachusetts De- 
partment of Labor and Industries only 85 per 
cent were operating full time, as compared with 
91 per cent during March. The chief losses came 
through curtailed production among boot and 
shoe, paper box and silk manufacturers. This loss 
in the rate of activity was reflected in a similar 
manner throughout the United States as a whole, 
although the average activity in March was nearly 
as low, so that the net loss from March to April 
was far less than that of New England. 

Although employment in the total country 
gained one-half of one per cent during April, 
Massachusetts employment figures for 588 con- 
cerns show a loss of 1.1 per cent. The greatest 


losses in Massachusetts were sustained by the tire 


Boots and Shoes:—Only 65 per cent of the boot 
and shoe manufacturers of Massachusetts were 
operating on full time during April, as compared 
with 78 per cent during March. Production of 
seven of the largest Massachusetts manufacturers 
declined 17 per cent from March to April, coin- 
ciding with the usual seasonal movement. The 
volume of production, however, when compared 
with a year ago, shows a gain of about 35 per 
cent. Net new orders received by these concerns 
in April were the largest this year. Shipments 
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NEW ENGLAND 
60_Jan Feb Mar Apr. May 


June July Aug Sept Oct Nov 





5 of Cars 


| 


uncceeeneretaicinsatinite 


Carloadings declined during the first week of May because of floods in Maine 


Source of data-—American Railway Association 


and boot and shoe industries, followed closely by 
men’s clothing manufacturing, each of which re- 
ported losses close to five per cent. 

The employment offices of Boston and Worces- 
ter report fewer applicants for positions and 
fewer demands for labor during May than during 
the previous month, although, when compared 
with May, 1922, they show an increase of approx- 
imately 20 per cent in the business handled by 
these offices. The demand for farm, institutional 
and factory help is still large, with few applicants. 

New England carloadings during April reached 
record levels for that month, and the recent lift- 
ing of all embargoes on freight eastbound by the 
New York, New Haven & Hartford promises to 
move such accumulations of merchandise as have 
been held up heretofore. It is expected that ship- 
ments of anthracite coal will increase materially 


to fill the usual summer demand. 


were of good size, however, so that unfilled orders 


increased only 


slightly, and are still less than a 
month’s production. 


Building:—The total value of all contracts 
awarded for building in New England during 
April was the largest of any month this year, the 
per cent gain from March to April corresponding 
closely to the usual seasonal increase. Out of a 
total of $34,000,000, approximately $16,000,000 
worth was involved in residential building and 
$4,000,000 each in business and industrial build- 


PIG IRON PRODUCTION 
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Daily rate of pig iron production was greater in April than in March. It has 
been larger than the peak of war-time production for several weeks. 


Source of data—**Iron Trade Review”’ 
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ing. The cumulative total of contracts 


this year up to May 1 is about five per 


awarded 
cent less 
than a year ago, and nine per cent under the rec- 
ord figure for the corresponding period. 

Cotton:—Cotton spindle activity in New Eng- 
land during April gained about one per cent over 
March, although the actual consumption of raw 
cotton was seven per cent less than in the previ- 
ous month. 

Cotton yarn production of all varieties has 
been curtailed during April and early May, in 
view of the lack of orders. Combed yarn pro- 
ducers have not operated at capacity since late in 
1920. Employment in both clothing and general 
cotton manufacturing has declined from two to 
seven per cent during April in both New England 
and the total United States. 

Metal Trades:—The activity of New England 
foundries and machine shops increased during 
April, with over 90 per cent of them on a full- 
time basis. Machine tool manufacturers were 
practically all operating full time during April, 
although preliminary reports for early May indi- 
cate a slight let-up, partly due to the slackened de- 
mand from textile mills. New England fabrica- 
tors of structural shapes are booked up for sev- 
eral months ahead, and small shipments for spot 
demand are reported to be heavy. 

Paper :—Practically 95 per cent of the paper 
manufacturers in New England were operating 
on full-time schedules during April. Preliminary 
reports for May indicate that some slight slowing 


EMPLOYMENT 


Massachusetts 

Mar. Apr. 
POW uStRIES::.: 8h tian eee aw asetan eo; 9% 15% 
BOOtS “ANG SHOES: esis aoc dsasepsces 22 35 
Boots and Shoes, Cut Stock, etc. ....... 18 21 
{och en] Ede 0 (2) ga ee Oe 6 47 
Bread and Other Bakery Products ..... 0 0 
Glothnie MENS co 6 ode tases eves s hen ke 6 5 
Clothing, Women’s ...............scee- L 14 
Cotton Goods. iicicesc. ohne eas eee. 2 8 
Electrical Machinery, etc. .......0<060s.. 0 0 
Foundry and Machine Shops .......... 10 Zz 
FE CERFREEMIEO’ a /aycsaye ay ee eerired sic Oh eae Heed 6 Z 
Hosiery and Knit Goods ............... 31 23 
CALE 5 5 RE ra ne ee eee fey Ce 11 15 
MSG AGH OEY cdr) oees emacs y yee, am Loneea emo ee as 4 12 
MEREERIDGISD. cycrtk Core ie en ke SE ete Goel satan ae 14 14 
NEAGHINIC: “POOLS Ve 5 stays cra dsaterasiovaisia trcrsieteeica 0 8 
Paper and Wood Pilp . 6.25.05 cccesiee 0 4 


Printing and Publishing, Book and Job .. 0 10 
Printing and Publishing, Newspaper .... 0 0 


Rubber Tires and Goods .........:..... 0 8 
SEES GOOCS i ins ood err ie can nec otea 0 22 
Mextile Machinery. s<ce:scscae 0-4 ss-aciee arc 9 17 
Woolen and Worsted Goods ........... 6 6 


CONDITIONS IN LEADING 
Per Cent of Firms Operating 
Part Time or Idle 


down from that rate may be current throughout 
that month, due to slight losses in the volume of 
rade at distributing points. In general, however, 
with flood dangers past and embargo restrictions 
lifted, the manufacturers are enjoying good busi- 
Writing and newsprint are providing the 
larger volume of production. 

Silk :—Silk goods manufacturers in New Eng- 
land, after operating on full time during March, 
felt the effect of the dull secondary markets and 
over 22 per cent of them reduced operations to 
part time during April. 

The demand for broad silks and other standard 
manufactures has slowed up, presumably because 
of the high price levels of raw silk. The only 
lines showing substantial activity are the special- 
ties tor spot delivery. 


ness. 


Wool:—Woolen and worsted manufacturing 
were, until recently, running at the highest rate 
of activity. Machinery activity of cards, combs 
and woolen spinning spindles in New England in- 
creased during April while activity of looms de- 
creased slightly. With nearly 95 per cent of 
all concerns in New England and the United 
Statés operating on full time, employment has 
gained, wages have risen, and the prices of stan- 
dard grades of their products have increased in 
some instances over 15 per cent. Manufacturers 
are now receiving domestic wools in larger quan- 
tities, while shipments of foreign wools to Boston 
continue to remain heavy, in spite of the usual 
seasonal decline in May. 


INDUSTRIES 
Per Cent Change in Employment 
from Preceding Month 


Total U.S. Massachusetts Total U. S. 
Mar. Apr. Mar. Apr. Mar. Apr. 
13% 15% +0.6% 1.1% +2.1% +0.5% 
7 17 —2.4 — 52 0.0 —22 
oe ne —1.0 — 35 gt ar 
6 16 +29 + 08 +28 —1.0 
7 G HE == 2.6 --3.1 —1.5 
5 13 +79 — 49 +18 —6.7 
10 33 +0.5 — 29 +3.2 —3.4 
2 2 6.5 — 22 +1.1 —0.3 
0 3 £63 = 0s +3.1 +1.4 
10 7 +0.4 + 1.0 +3.4 +19 
7 4 +2.9 + 14 +0.4 —0.7 
17 13 —5.1 +16.1 +1.6 +05 
a re —5.4 — 44 aan Pe 
11 13 —1.6 — 15 —0.9 —1.5 
12 9 +1.9 + 0.3 +2.7 +1.7 
a ae +2.7 + 29 seas oe 
0 8 +2.0 — 08 +2.0 +1.6 
8 4 wen + 2.7 +0.3 —0.6 
0 0 —1.2 — 09 +0.5 —0.4 
30 23 +0.7 — 55 +0.8 —1.3 
8 9 +2.1 — 24 +1.7 +0.3 
ae a +42 + 27 ee a 
7 4 +0.7 + 0.3 +1.1 --10 
S. Department of Labor 
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NEW ENGLAND MARKETS 


Continued unseasonable weather during the 
first three weeks of May has delayed the progress 
of farm work in this district. Heavy property 
losses resulted from the floods in the northern 
New England states, where the destruction of 
dams, bridges and railway property is said to ap- 
proximate $5,000,000. 

Although still running at a high rate of capac- 
ity, the latest available figures of manufacturing 
activity show a slight increase in the number of 
firms operating on a part-time basis, and a de- 
crease in the number of employees. These two 
developments can be largely attributed to two 
chief causes. FT irst the falling off of new orders 
has tended to make producers and distributors 
move with greater caution. In the second place, 
labor conditions are somewhat unsettled. The 
Brockton shoe workers’ strike is the outstanding 
labor controversy, yet a number of small strikes 


are in progress for various reasons. It is recog- 


Boston:—A decline in the business of the Pub- 
lic Employment office took place in May, decreases 
in the number of orders for employees, in the 
number of positions filled, and in the number of 
applicants for work being noted. Retail stocks 
have been moving slowly because of unfavorable 
weather conditions, and in some cases summer 
mark-downs are being put ahead a month or six 
weeks. Shoe production is slowing down sea- 
sonally, but novelty footwear, constituting in 
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While net sales during April were less than in same mor th last year, preliminary 
reports for May show an increase. 


nized that such occurrences are usually more fre- 
quent when labor is scarce, and plants are operat- 
ing at near capacity, with business apparently 
good. 

Net sales during April in all the reporting de- 
partment stores of New England show a gain of 
but niné-tenths of one per cent over April, 1922, 
as compared with a gain of 14 per cent for March, 
1923, over March, 1922. The number of sales 
transactions in the same stores for April, 1923, 
show a decline of nine per cent from the April, 
1922, figure, as compared with an increase in 
March, 1923, of eight per cent over the March, 
1922, figure. 

The transportation situation in New England 
was considerably relieved when the New Haven 
road announced on May 18 that the embargo on 
eastward shipments was lifted, and the Boston & 
Maine lifted all embargoes a short time later. 

The following is a summary of business condi- 
tions in several New England centers: 


some instances as high as 80 per cent of plant 
output, is in good demand. A large Boston cot- 
ton manufacturing concern announces curtail- 
ment in operation of its narrow looms to a four- 
day-a-week schedule. Sales in the grocery trade, 
with the possible exception of sugar, continue in 
large volume. Collections are fair. 


Brockton:—Although but three of the unions 
have actually had their charters revoked by the 
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national organization, the “outlawed” strike of 
the shoe workers in this section embraces 13 
unions formerly affiliated with the Boot and Shoe 
Workers’ Union. Estimates made during the !at- 
ter part of May placed the number out of work at 
about two-fifths of the total boot and shoe work- 
ers of the city. This is the first shoe strike in 
this city in 22 years. 


Fall River:—Curtailed schedules are being put 
into effect in many of the textile mills of this city. 
The Manufacturers’ Association, however, has 
done nothing as yet relative to a general curtail- 
ment. Weekly print cloth sales dropped sharply 
during April and May, and now stand at about 
30,000 pieces. The average of four weekly fig- 
ures for May is but about one-fifth of either the 
January, 1923, or May, 1922, averages. 

Hartford:—Practically all manufacturing es- 
tablishments are running at full capacity, and 
while order books are generally well filled, it is 
reported that there has been some slowing down 
in the booking of new business lately. A number 
of residences of the better type are under con- 
struction, as well as some apartment houses, but 
there are very few new business buildings under 
way. Retail trade was reported to be slow in 
April, and the early part of May, although it 
apparently was equal to the average in other New 
England cities. 

Lawrence :—All plants are running at capacity, 
with a shortage of skilled mill workers and build- 
ing tradesmen. Retail trade continues to be active, 
as indicated by dollar values of sales. Sales dur- 
ing April show an increase of approximately 10 
to 12 per cent over the March 
probably slightly under the level o 


igure, though 
April, 1922. 


Lowell:—Cotton mills of this city, with one or 


{ 
f 


two exceptions, are operating on full schedule. No 
immediate curtailment program is_ reported. 
Building construction is proceeding at a fair rate. 

New Bedford:—Mills of this city report a pros- 
perous first quarter. Yarn mills have reduced 
operations because of poor demand. Building 
operations employ all the available local labor. 
Housing conditions are gradually improving. 

New Haven:—Employment agencies report 
additions to the working forces of the plants in 
this city during April and the first two weeks of 
May. No marked shortage of labor prevails. 
The building trades are active. 

Portland:—A voluntary wage increase of three 
cents per hour was granted to employees of the 
Portland ‘lerminal Company and the Maine Cen- 
tral Railway, as announced on May 21. More 
than 1900 men are affected. Extensive building 
construction, with ample labor supply, prevails. 
Opportunities in farm work are numerous. 

Providence:—Production in machinery and 
tools is much ahead of the 1922 level. Shortage 
of.skilled labor prevents greater expansion. Wor- 
sted and woolen industries are operating at capac- 
ity, some mills employing night shifts. A slow- 
ing down is noticeable in the cotton mills, where 
labor troubles have closed two or three mills. 

Spring field:—Insufficient labor to meet the 
strong demand is reported, especially in the metal 
trades and farming. Building construction is 
going at a fair pace, with adequate labor supply. 

HW’orcester:—Operation of textile and metal 
trades plants is at capacity, with a shortage of 
skilled mechanics in the latter. Building opera- 
tions provide considerable work, although one 
large project is reported to have been postponed 
because of high costs. 


EMPLOYMENT IN NEW ENGLAND INDUSTRIAL CENTERS 


Number of 


Establishments 


Cities Reporting 

By ON obi Srey he aera a agence ree roe ee 2 
ByGfe ent coo sien clene ssaars bana ee cinta alee are 18 
ENGECOME  siatarsh once ree vvacto sa eget ee ee ae Zo 
cee teh re ee recta terror and aferacahtlal ieee ea or 23 
FU EC EU Olt -orcinsn olen gone otarvtacciieedi wen eretatiewea ue airs 16 
BEICG HELD ON cg sarees eevarn ec erer er mae ome Re 9 
RAGE NUNN asco Nar es crarcuac crane ene Ae a Rae ene 36 
Holyoke Treen e eee A ee ea ee ee 14 
DSAMTONGES. cco pt cee i Mik cece see hee 9 
Lowe ll Terre ee eee RET eC Re he ek he ?1 
Wessetn eipereceectape oe eatery ay cance cree ee ere eerae eRe ee eC 22 
IEW AB OCEOHON 5 ariracciatcr ab nica siarors aie cian oer oe 20 
ea IV 7 
Spri 21 
SURARIIIEOHE ci: di cis oie. brates Sicticanarere eevee eee 9 
NV ACEED CRY 55s oi, chives vices erence ores aarti Z 
NUGREEStGI =i ier nt cuted grant cee aye ane ara 26 


Average 
Weekly Earnings 
Mar., 1923 Apr., 1923 


Number on Payroll 
Mar., 1923 Apr., 1923 


24,425 23,923 $25.95 $25.76 
22,261 22,372 (no data) 
6,216 5,675 24.26 23.51 
8,332 8,615 24.90 24.28 
11,709 1E577 18.95 19.17 
3,719 3,696 2273 23.16 
4,260 3,999 24.47 26.94 
9,088 9,213 23.01 23.56 
10,336 10,311 21.79 22.01 
12,652 13,399 21.54 2072 
4,967 4,781 24.78 23.15 
10.310 9.569 21.40 20,85 
1,280 1,236 22.18 23.37 
4.385 4,238 27.29 26.36 
2,101 2.082 25.17 26.05 
13,768 13,805 (no data) 
10,466 10,415 27.67 27.79 


Sources of data—Massachusetts Department of Labor and Industries 


Manufacturers’ Association of Bridgeport, Waterbury Chamber of Commerce 
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COMMODITY PRICES AND MARKET CONDITIONS 


Kaw material prices tended downward during 
April and the early part of May, although whole- 
sale prices in general, according to the index of 
the Bureau of Labor Statistics, which includes 
both raw and manufactured goods, showed no 
change in their average level during the month of 
April as compared with the previous month. In- 
dices of wholesale commodity prices compiled as 
of May 1, 


cline from the first of the preceding month, Brad- 


however, indicated an appreciable de- 


street’s index of 96 commodities as of May 1 
showing a decline of about two per cent from the 
April 1 level. Dun’s record of price movements 
of individual commodities during April and May 
has shown the majority of the changes to have 
been losses. As a result, Dun’s index for May 
1 showed a loss, when compared with April 1. 
This is the first break in the upward trend of 
prices as reported by Dun’s index since last Sep- 
tember, during which period of time the index 
has risen 12 per cent, touching a high point about 


Building Materials :—In 


terials show a weakening tendency, probably in 


general, building ma- 


response to the lessened building activity, as rep- 
May, usually the 
peak month in the lumber industry, has not had 


resented by contracts awarded. 


as great activity as earlier months this spring. 


ith | 
Consumers have not only purchased heavily 
COURSE OF 
verage 
1913 
- r Sta 100 
RET F —Pur r Stat 100 
M -Bur Labor Statistics. 100 
eR Vf S ( mi 100 
WHOLESAI (MC CES 
( uF $0.13 
I r r 18 
L ( 45 
Pic ley fur 14.71 
Pet , lva r 2.45 
PRINT Lf”, G4x j itaveidutpacias ape 
SuGar, refined (Ib.) ....... OTOL re ee 043 
Woot, Ohio delaine, unwashed (lb.) ......... de See 
Wooten Goods, 11l-0z. Serge (yd.) ............4. 1 Bs 


*Peak prices of hides and leather came in 1919. 
Not available. 
Wholesale 


commodities prices 


20 per cent above the 1921 low. The more sensi- 


tive index of 20 basic commodities computed 
weekly by the Federal Reserve Bank of New 
York has declined over 2% per cent since the first 
of April, largely the result of extreme declines in 
cotton, petroleum and rubber. 

Retail prices, on the other hand, have recently 
shown a movement contrary to wholesale prices. 
Bradstreet’s index of food prices showed an in- 
crease of about one per cent during the month of 
April, while the index of food prices of the Mas- 
sachusetts Commission on the Necessaries of Life 
also registered a slight increase. The index of the 
cost of living in Massachusetts by the Commis- 
sion showed an increase during April over March, 
with the greater increases in clothing costs and 
rents. The index of cost of living in Massachu- 
setts is now 58.5 per cent higher than in 1913, 
11.2 per cent less than the peak in 1920, and less 
than one per cent higher than on January 1 this 
year. 


earlier in the year, but they are now curtailing 
their supplies, in anticipation of a smaller volume 
of building than previously predicted for the 
summer months. Brick prices declined about five 
per cent during May, while cement and _ steel 
prices are less active. 


Coal:—Soft coal prices have declined rapidly 


COMMODITY PRICES 


are taken from trade 


Per Cent 

Increase 
from 

Peak Low April May 25, Lowof 

1920 1921-22 Average 1923 1921-22 

247 138 159 a“ 15.2% 
219 139 143 ** 29 
300 155 204 ae 31.6 
203 155 158 ** 19 

$0.44 $0.11 $0.29 $0.285 159.1% 
VA 10 19 18 80.0 
1.03* 45 54 ys, 17.8 
48.50 1745 31.00 27.50 54.9 
6.10 243 3.94 o25 52.6 
165 043 .079 .076 76.7 
225 048 .094 095 97.9 
1.00 33 58 57 Ved 
4.05 2.35 2.68 JAZ 32.8 


papers quoting prices in leading markets. 
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With bituminous 
coal production during the first quarter of the 


since the first of February. 


year at a record level for that season, prices 
weakened, and during the middle of May reached 
; ant 25 > ‘e bel > the ce « arv 1 
a point 35 per cent below the price on January 1. 
Anthracite coal prices are steady to strong, with 
an active demand for domestic consumers. 


Cotton and Cotton Goods:—Spot cotton, mid- 
dling uplands, at New York, at 25.3 cents per 
pound, reached its lowest price this year on May 
11. Since that date over 50 per cent of the re- 
cent decline has been recouped, and raw cotton 
on May 29 approached 29 cents per pound. 

Wholesale trade in cotton goods has been very 
dull during May. Sales of printcloths at Fall 
River have averaged about 30,000 pieces a week, 
or about 10 per cent of normal weekly production. 

Retail sales of cotton yard goods in Boston de- 
partment stores improved during April, sales (in 
dollars) running fully 20 per cent higher than in 
April, 1922. This is more noticeable since March 
sales of cotton yard goods were less than those in 
March, 1922. 


Iron and Steel:—Unfilled orders on the books 
of the steel manufacturers are being reduced, as 
fewer new orders are received, and the activity 
of the iron and steel market has toned down some- 
what. The result is noted in a slight weakness in 
prices, the most important of which was a decline 
of about 10 per cent in basic pig iron. Steel bars 
and scrap iron are also lower. Caution is report- 
ed to be growing among New England purchasers 
of steel products, as their activity lessens and the 


demand for machine tools experiences a dull pe- 
riod. 


Non-Ferrous Metals:—Copper prices slumped 
during late April and through early May. This 
loss was caused largely by the decline in the vol- 
ume of orders at a time when production was ex- 
tremely heavy. With prices down about 10 per 
cent, however, buying has been resumed, and late 
May business showed improved demand, both 
here and abroad. 

Reductions of one cent to 1% cents per pound 
have been announced by a large brass manufac- 
turing company on brass tubes, sheets and other 
products. 

Tin and zine have followed the copper market 
quite closely, with a substantial loss in volume of 
business and marked declines in price levels. The 
London tin market is reported to be overstocked, 


in the face of the small volume of American busi- 
ness. 


Paper and Pulp:—Although an evident slowing 
down in consumers’ demand was current during 
May, paper prices in general held firm, with 
Wood 
pulp and old paper prices declined about 10 per 
cent and six per cent respectively during May; 


book paper alone showing any weakness. 


chemical pulp, most of which is on contract, 
showed no price change. (See special article on 


the paper situation, page 12.) 

Silk and Silk Goods:—Trading activity in the 
Both 
Japanese and Chinese raw silk recently reached 


silk goods markets is somewhat quieter. 


new high prices for 1923 at the highest level in 
three years. Some weakness developed in Shin- 
shu No. 1, Japanese silk, late in May, but Chi- 
nese Steam Filatures No. 1 held steady at $10.00 
per pound or better. Distributors report that 
broad silk and hosiery sales during May slowed 
up appreciably. Retail sales of hosiery in the Bos- 
ton department stores during April were over five 
per cent less than in April, 1922, and materially 
less than in March this year. 


Woolen Worsted 
prices, particularly the fine grades, have resisted 


and Goods:—Raw_ wool 
the general weakness in commodity markets. 
Prices of domestic and foreign wools have re- 
mained firm to strong, with advances in the fine 
grades of from three to four per cent. In ac- 
cordance with the usual seasonal movement, do- 
mestic wool is now entering Boston in increasing 
quantities, while the next quarter should show a 
constant decline in foreign wool receipts. Some 
Texas wool has been sold as high as 55% cents 
per pound, or the equivalent of close to $1.50 per 
pound clean basis, landed in Boston. Woolen 
goods prices have been raised from 10 to 15 per 
cent during May, placing such a standard grade 
as Fulton Mills 1l-oz. serge 30 per cent above 
the level of May, 1922, and 15 per cent higher 
than January 1, 1923. 

There is very little new business for the wool- 
en mills at this time of the year, but capacity pro- 
duction is still general, to meet the volume of 
business contracted for at the opening of the sea- 
son. Domestic rug manufacturers are reported 
to be enjoying the largest volume of business in 
their history, with the demand heavy for all 
grades of floor coverings, at prices averaging five 
to 10 per cent above last vear. 
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ANALYSIS OF THE PAPER TRADE SITUATION 


The outstanding features in the paper industry 
Produc- 
A slight 


easing of demand is noted by both manufactur- 


may be summarized briefly as follows. 


tion of most grades is at a high level. 


ers and jobbers; cancellations are, however, prac- 
tically negligible. Prices in some instances are 
slightly lower. Stocks in the hands of manufac- 
turers, jobbers and publishers are of moderate 
size and this fact, together with that of the rela- 
tively small price increases during the past year, 
indicates that the paper industry is in a sound con- 
dition, though naturally it will be affected by any 
changes in general business. Competition in for- 
eign markets since the war has been unusually 
keen and the physical volume of exports, though 
with some exceptions, as in the case of tissues, 
and, to a lesser extent, paperboard, has declined. 

The production of paper during the first quar- 
ter of 1923 has never been exceeded; in most 
grades the totals run from 20 to 35 per cent 
The first of the charts 
at the bottom of this page shows the trend of both 


above those of last year. 


paper production and stocks. Stocks in the hands 
of manufacturers, though somewhat higher than 
during the early months of 1920, are no higher 
than normal. 

Orders received by manufacturers reached a 
low point about the end of 1920. Since then re- 
covery has been continuous, subject, of course, to 
effect of 


The crest of 


occasional irregularities and to the 


changing seasonal demands. new 
orders for the first part of this year was reached 
during the latter part of January and early Feb- 


promise earlier deliveries than hitherto. New or- 
ders are somewhat spotty; and demand shows 
considerable variation in different localities. 

The inventory position of jobbers and whole- 
salers is sound. Purchases during 1921 were 
smaller in volume than sales, and inventories 
were reduced to a minimum. During much of 
1922 buying was on a hand-to-mouth basis, with 
no accumulation of stocks. The closing months 
of the year and the first quarter of 1923 brought 
an increasing volume of business and, coupled 
with it, slower deliveries, due both to the inability 
of manufacturers to promise immediate shipment 
and transportation difficulties arising from car 
shortages. This inevitably led to purchases in ex- 
cess of sales; to the extent that this represented 
merely a replenishment of inventories that had 
fallen considerably below normal during the pe- 
riod of depression, it was not only warranted by 
existing conditions but rendered necessary by the 
volume of business transacted. No evidence ex- 
ists that the accumulation of stocks has been 
other than cautious; indeed, when dealers’ sales 
eased off a few weeks ago, there was an immedi- 
ate tendency to curtail purchases. There has been 
an absencé of the tendency noted during the first 
half of 1920, that of constantly expanding pur- 
chases in the face of declining new orders, thus 
accumulating stocks that were liquidated at so 
great a sacrifice during 1921. 

It is, of course, impossible to determine with 
anything approaching accuracy the stocks carried 
at retail, and by industrial consumers. The ac- 
tual tonnage of paper purchased by printers al- 
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ruary; manufacturers are now in a position to 
a : | 
PAPER PRODUCTION AND STOCKS 
UNITED STATES ] 
) 1920 921 1922 1923 
ts 
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Paper production, the highest on record, is almost double that in the middle of 


1921. Stocks have shown little increase during recent months 


Source of data-—Federal Trade Commission 





) , 
Price increases during the past year in most grades of paper have been moderate. 


Source of data—**Dun’s Review”’ 
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most doubled between May, 1921, and the early 
months of the present year. This is largely off- 
set, however, by an increase in productive hours 
in the industry from a 57 to a 96 per cent basis. 
Publishers’ stocks of newsprint at the end of 1922 
were smaller than at the close of any post-war 
year except 1919, though the amount in transit 
had increased from 17% per cent of a month’s 
requirements during the first quarter to 27 per 
cent during the last quarter of the year, indicat- 
ing the possibility that improving transportation, 
by lessening time in transit, has recently released 
a moderate tonnage of paper hitherto unavailable. 

The second chart shows the trend of wholesale 
paper prices during recent years. Prices tend to 
follow rather than precede movements in the gen- 
eral price level in much the same way that changes 
in the volume of paper production tend to lag be- 
hind similar movements in most industries. The 
fact that price advances from the low levels 
reached during 1921 and 1922 have, in most in- 
stances, been moderate, adds to the strength of 
the situation. 

The volume of advertising shown in the third 
chart follows closely (though lagging somewhat 
behind) the trend of general business conditions. 
Recovery has, on the whole, been both pronounced 
and steady since December, 1921, but the total is 
still about 30 per cent below the unprecedented 
peak reached in 1920. In newspaper advertising 
both long-time growth and recovery from depres- 
sion conditions have been even more marked, and 
the volume of advertising in this field, on the 
basis of figures covering metropolitan centers, is 
larger than ever before. An increased demand 
for catalogue paper is also noted. 
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The volume of magazine advertising continues to increase; changes in its volume 
correspond closely to changes in general business conditions. 


Source of data—*‘Printer’s Ink”’ 


Recent wage agreements in the paper manufac- 
turing industry have resulted in increased pay for 
employees, both skilled and unskilled. The most 
common increase has been five cents an hour, 
with practically a minimum rate of 40 cents for 
unskilled labor. 

The foreign trade situation is presented briefly 
in the final chart, which shows exports and im- 
ports of selected paper products during the last 
three years. Imports are largely from Canada, 
and consist of newsprint with a moderate amount 
of wrapping paper; with the continued exhaus- 
tion of our forest resources this demand seems 
destined to become larger rather than smaller. 
Exports are more varied. Newsprint is shipped 
in quantity to the West Indies, Central and South 
America and the Philippines; Argentina alone, 
however, takes about half the total. Book paper 
exports center largely on Cuba, Mexico, China, 
Japan and the Philippines. Writing paper and 
envelopes, paperboard and tissues constitute other 
groups exported in considerable volume. Reduc- 
tion in prices and loss of markets held during the 
war are both reflected in the rapid decline in dol- 
lar value of paper exports in 1921. 

srazil and Argentina offer the best Latin- 
American markets, though European competition 
in both countries is strong. Steamship connec- 
tions between this country and Colombia and 
Venezuela give better service than is possible to 
European exporters, and this advantage should 
be capitalized. A general line of book papers, 
wrapping, coarse boards, bonds, ledgers and writ- 
ings in the cheaper grades made from sulphite 
will meet trade requirements in most Latin-Amer- 
ican countries. 





FOREIGN TRADE IN PAPER PRODUCTS 


5 1920 1921 1922 1925 





The greater steadiness of imports is due to our dependence on Canadian wood 
pulp: the decrease in exports reflects both lower prices and loss of 
foreign markets to European competitors. 


Source of data—Federal Trade Commission 
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FOREIGN TRADE WITH SOUTH AMERICA 


South America seems destined to become an 
increasingly important factor in the foreign trade 
of the United States, for trade between these two 
countries is complementary rather than competi- 
live. 

\t the present time the largest single group of 
our total exports is of manufactured goods ready 
our excess 


for consumption, the products of 


manufacturing capacity. But this industrial de- 
velopment has necessarily brought with it a deple- 
tion of our natural resources, so that the largest 
group of our total imports into this country is of 
crude materials for use in manufacturing. 

In South America, conditions are quite the re- 
verse. That continent possesses large surplus- 
ages of basic raw materials, among the more im- 
portant of which are hides and skins, wool, ni- 
trates, tin, copper, rubber, coffee and cocoa, — 
commodities which we either do not produce at 
all, or are unable to do so in sufficient quantity to 
meet the demand of domestic manufacturers. 
Manufacturing is less developed in South Amer- 
ica, and the leading imports are textile products, 
machinery, tools, hardware and metal products in 
general, paper and leather goods, fuel, chemicals 
and drugs, — products that, taken as a whole, no 
section of the country manufactures in greater 
abundance than New England. 

The importance of South America in the for- 
eign trade of the United States is shown by the 
first chart at the bottom of this page. From 1900 
until the beginning of the war imports into this 
country from South America represented between 
10 and 15 per cent of the value of all goods im- 
ported. The proportion of exports from this 


| UNITED STATES FOREIGN TRADE WITH SOUTH AMERICA 
SHOWING CHANGING IMPORTANCE OF SOUTH AMERICAN TRADE 
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Recent imports from South America form as large a proportion of our total im- 
ports as they did before the war, but exports to South America are now smaller. 


country to South America formed a smaller per- 
centage of our total exports, but nevertheless im- 
provement was steady throughout the period. Im- 
ports in 1921 and 1922 South 
formed as large a proportion of our total import 
trade as the average trend of the pre-war imports 
would have warranted. [Exports to South Amer- 
ica, on the other hand, have not formed as large 
a proportion of our total export trade since the 
war broke out as the normal pre-war growth 
would have warranted. The second chart shows 
the relative importance of some of the leading 
South American countries in our export trade. 

Our chief competitor in South America is 
leurope, especially Great Britain and Germany. In 
times past Europe has possessed a threefold ad- 
vantage over us. In the first place she had an 
exportable surplus of capital which has permit- 
ted not only the sale of goods on liberal terms of 
credit, but the acquisition, for instance, of rail- 
way systems which naturally favored European 
firms in orders for new equipment. The ability 
of the United States as a creditor nation to ex- 
port capital is now at least equal to that of any 
competitor in world commerce and the returns 
from such a policy, though gradual, should be 
cumulative. 

In the second place an earlier development of 
the industrial system by Europe permitted an 
almost unhampered conquest of South American 
markets. This can be counterbalanced, however, 
by the advantages in standardized large-scale pro- 
duction possessed by this country. The position 
won by the American motor industry in world 
markets is a striking example. 

Europe’s third advantage was her greater fa- 


from America 
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Exports to Brazil, Chile and Venezuela are below the pre-war trend; while 
those to Argentina and Colombia are above. 


Source of data—U. S. Dept. of Commerce 
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miliarity with foreign trade methods and the ex- Che growth of our foreign trade in the past, in 
ceptional banking facilities offered by European- the face of keen European competition, our im- 
controlled banking institutions in South America. proved banking facilities, ability to export capital 
Within recent years, however, banks in this coun- ona scale hitherto impossible, and the advantages 
try have established branches in South America ; 


of increasing standardized large-scale production, 
these, together with the increasing use of accept- 


offer every reasonable assurance of the ability of 
ances in foreign trade, remove such difficulties American manufacturers to strengthen their posi- 
as were inherent in the situation. tion in South American trade. 


Condition of Selected Member Banks 
In Thousands of Dollars 
Banks in Portland, Fall River, New Bedford, 
Springfield, Worcester, Providence, 
Hartford and New Haven 


Banks in Boston 


Chan a si 
RESOURCES May 23,23 Apr. 18,’23 May 24,’22 May 24°92 May 23,23 Apr. 18,’23 May 24,’22 Na 3495 
Commercial Loans and Investments : $576,730 $566,848 $492,026 +$84,704 $335,573 $335,470 $321,755 +$13,818 
Loans Secured by U. S. Obligations ; 10,349 10,883 15,722 — 5,373 5,313 5,820 9,038 — 3,725 
L os Secured by Stocks and Bonds : 183,876 192,549 159,960 + 23,916 89,224 86,482 73,784 + 15,440 
U. S. Certificates Owned : : 1,042 2,038 1721 — 6/9 5,357 3,495 926 + 2,431 
Other U. S. Obligations Owned : i 62,624 57,554 48,194 + 14,430 88,156 85,414 61,316 + 26,840 
Total Loans and Investments : 834,621 829,872 717,623 +116,998 521,623 516,681 466,819 +54,804 
Cashin Vaults. F : 8,157 8,445 7,818 + 339 15,602 15,495 13,824 + 1,778 
Reserve at Federal Reserve Bank . 69,934 70,173 71,311 — 1,377 24,580 26,899 23,342 + 1,238 
LIABILITIES 

Net Demand Deposits . p : . 639,858 640,819 609,723 + 30,135 284,156 283,329 258,225 + 25.931 
Time Deposits. : : 116,427 114,586 86,322 + 30,105 194,246 192,164 164,635 + 29.611 
Government Deposits. ; : : 19,791 13,160 9,365 + 10,426 8,051 5,208 1,981 + 6,070 
Total Deposits. _ 776,076 768,565 705,410 +70,666 486,453 480,701 424,841 +61,612 
Money Borrowed at Fed. Res. on ; 15,277 30,981 9,806 + 5,471 8,056 6,397 4,075 + 3,981 
Capital : s ; : 56,400 56400 56600 — 200 33,650 33,650 31,350 + 2,300 
Surplus F : : : : 57,675 57,675 62,176 — 4,501 32,750 32,750 29,750 + 3,000 
Undivided Profits ; : 21,684 21,684 21,425 + 259 18,262 18,262 18,619 — 357 
Ratio of Borrowings to Total L oans : 1.8% 3.7% 14% + 4% 1.5% 1.2% 9% + 6% 


Condition of Federal Reserve Bank of Boston 
(In Thousands of Dollars) 


RESOURCES LIABILITIES 
May 23,’23 Apr. 18,’23 May 24,’22 May 23,’23 Apr. 18,’23 May 24,’22 
Gold Reserve against F.R. Notes $227,083 $207,457 $145,647 Capital . ; i : $8,066 $8,053 $7,980 
Gold Reserve against Deposits . 45.413 45,872 44,664 Surplus . ; : 16,312 16,312 16,483 
Total Gold . : . 272,496 253,329 190,311 Deposits: 
Legal Tender and Silver ; 7,991 7,639 20,938 Government . 572 2,625 3,524 
Total Cash Reserves . 280,487 260,968 211,249 Member Bank Reserves 127,730 127,962 123,595 
Discounts secured by U.S.Sec. 21,607 15,825 10,582 All other 1,450 478 495 
Discounts— Commercial Paper 16,520 34,505 13,834 Total Deposits 129,752 131,065 127,614 
3ankers’ Acceptances a 20,318 19,595 9,146 Federal Reserve Notes. 207,219 203,780 150,284 
U.S.Sec.against F.R. Bank Notes 0 0 5,950 Federal Reserve Bank Notes 0 0 5,679 
Other U.S. Securitiesowned . 5,940 10,382 42,654 Collection Items. ‘ 54,011 60,004 39,258 
Total Earning Assets 64,385 80,307 82,166 All other liabilities . 783 748 «1,310 
Non-reserve Cash . } : 11,670 11,029 0 Total Liabilities 416,143 419,962 348,608 
Uncollected items . : ; 55,030 63,069 48,700 Reserve Ratio 83.2% 77.9% 76.0% 
Other resources : ; 4,571 4,589 6,493 Loans to other Fed. Res. Banks 0 0 0 
Total Resources . . 416,143 419,962 348,608 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


| INDEX OF PRODUCTION IN BASIC nauermies Production and trade continued in large volume during April. There 
CORRECTED. For TEASONAL VARIATION 
: 2% 


60,72)... 


was some slackening of business activity in the latter part of the month and 


during the early weeks of May, partly on account of seasonal influences. 


PRODUCTION: The Federal Reserve Board’s index of production 
in basic industries declined about one per cent in April, production of lum- 
ber, anthracite coal and mill consumption of cotton decreased, while there 
were increases in the output of pig iron and petroleum. There was a 
further increase in the value of building contracts awarded in April, but 
the value of building permits issued in 168 cities was 16 per cent less than 
the record figures of March. The decrease was due chiefly to a curtail- 
ment of new projects in New York, as the aggregate value of permits at 


other reporting cities showed an increase of 20 per cent. Carloadings con- 





tinued to be much larger than in the corresponding weeks of previous years, 


| Rees «LS owing chiefly to heavy shipments of manufactured goods. In spite of 
HOLESAL ic 
uNiTeg STAT ~~ , . . 
: Sey canon ‘sravisnics present heavy traffic, the shortage of freight cars has largely disappeared. 


Employment at industrial establishments continued to increase during 
April, although plants in eastern states reported some reductions in their 
forces, and there was an increase in those states in the number of concerns 
working part time. Increases in wage rates were announced by many con- 
cerns and average weekly earnings of factory workers increased about one 


per cent. 


TRADE: Wholesale and retail trade were somewhat smaller in April 





than in March, which is the customary trend at this season of the year. 
Both were well above the level of a year ago. Decreased sales by depart- 
ment stores in April as compared with March were in part due to the fact 








that Easter purchases were made in March, and to unseasonable cold 





BANK CREDIT weather in many localities. Mail order sales during April were 10 per cent 


80° MEMBER BANKS IN LEADING CITIES ° 
less than in March, but 32 per cent larger than a year ago. 





WHOLESALE PRICES: Wholesale prices of certain basic com- 
modities declined during April and the early part of May. The general 
index of wholesale prices compiled by the Bureau of Labor Statistics, it is 
to be noted, showed no change between March and April. Prices of build- 
ing suite metals, cloths and clothing were higher in April than in 
March. These advances were offset by declines in prices of fuel and of 


farm products, especially livestock and dairy products. 


BANK CREDIT: Since the middle of April the volume of bank cred- 
it in use has remained relatively constant. Between April 11 and May 9 
loans of member banks in leading cities showed an increase of nearly $100,- 


000,000, a large part of which occurred in the Chicago district. These in- 





i eae Ee creases in loans were accompanied by a somewhat larger liquidation of 
investments, which was general throughout the country. Partly as a re- 
sult of the sale of these investments, reporting member banks have met 
the demand for additional loans without obtaining increased accommoda- 
tion at the Reserve banks. 

The volume of Federal Reserve Bank credit has consequently contin- 
ued to remain fairly steady at the level which has prevailed since the mid- 
dle of January, and the volume of Federal Reserve notes in circulation has 
remained practically unchanged. 

Somewhat easier money conditions are indicated by slightly lower 
rates on commercial paper and lower yields on outstanding Treasury Cer- 
tificates. The Treasury offering of approximately $400,000,000 434 per cent 
notes maturing March, 1927, was heavily over-subscribed, and the issue 
was subsequently quoted at a slight premium in the open market. 





